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Moody’s Credit Policy
Designating Issuers that do not Participate in the Rating Process
Statement of Purpose
This document defines Moody’s practice with respect to designating issuers which have declined an invitation to participate in the rating process. This action extends the previous practice of designating initial rating assignments for
which an issuer declined our invitation to participate in the analytic process. Under this revised policy, Moody’s will
now also designate issuer non-participation for all corporate, financial institution, sovereign, and structured finance
issuers with published ratings where the issuer:
1. Has indicated to Moody’s its decision not to participate in the rating process, and,
2. Has not participated in the analytic process during the previous 12 months.
We will also indicate the issuer’s non-participation in the text of press releases or Credit Opinions published for
such issuers.
Moody’s has adopted this practice based on comments from market participants suggesting that rating agencies
should provide greater transparency on the nature of their interaction with rated issuers. Some investors have indicated that they would like to know which ratings do not have the benefit of issuer participation in the analytic process.
We believe that by designating non-participating ratings, Moody’s will add greater transparency to our credit ratings.

Issuers That Will Be Designated As Non-participating
Effective October 14, 2004, we will identify on www.moodys.com and in selected research any issuer that has declined
our invitation to participate in the rating process as described below.
1. This policy will initially apply to all corporate, financial institution, sovereign and structured issuers with a published rating from Moody’s. It may be extended to the largest US public finance issuers at a later date.
2. Designation will apply at the issuer level, not the issue level.
3. For structured transactions, the issuer could also be considered to include the sponsor, banker, collateral manager, trustee, or other issuer representative.
4. Non-participating issuers are defined as those where the issuer:
(a) has indicated to Moody’s its decision not to participate in the rating process, and (b) has not
participated in the process at any point during the previous 12 months.
5. Non-participation in the rating process will be defined as the absence of communications on credit matters.
Credit related communications would generally include:
• In person meetings, video conferences, telephone conversations, emails or other written communication
with management of the issuer regarding the issuer’s financial condition, credit profile, strategy, market
position, or other topics that would inform our rating process;
• Substantive comments on research or press releases;

•

6.

7.

8.

For structured finance, this also extends to the receipt of data or information from the issuer, trustee, collateral manager or other issuer representative used to monitor the transaction.
Communications that would not be considered as participation in the rating process would include:
• Any commercial discussions (inquiries around fees, paying status);
• Discussion of general or industry methodologies or of rating practices;
• Minor feedback on press releases.
Moody's will generally rely on the issuer to advise us that they intend to suspend participation in the rating process. However, if an analyst suspects an issuer is no longer participating, Moody’s may initiate contact to determine the issuer’s intention.
• Should the issuer accept our invitation to participate, the issuer will not be designated “non-participating.”
• If on the other hand, the issuer declines our invitation to participate, and has not engaged in communication on credit-related issues within 12 months, the issuer will be designated as non-participating until the
point in time when the issuer engages with Moody’s once again.
Given that the designation is primarily driven by the issuer’s participation in the rating process during the previous 12 months, the list of non-participating ratings will be periodically updated to reflect any change in the
informational relationship between Moody’s and the issuer.
• By way of example, at the outset an issuer will be designated as non-participating if it has not participated in
the rating process and has made clear its intention that it will not participate. However, should the issuer at
some later stage provide Moody’s with credit related information, it will be removed from the designated
list, and will be considered a participating issuer.
Designation for all issuers within a rated family will generally be governed by participation at the parent level.
• However, in the event any non-guaranteed rated subsidiaries meet the criteria for non-participation, we will
separately designate such issuers as non-participating.
• Conversely, if non-guaranteed subsidiaries of a non-participating parent continue to have communications
on credit related issues, we will not designate those subsidiaries as non-participating.
• For issuers where the rating is dependent on a guarantee or insurance, we will generally require non-participation from both the underlying issuer and the guarantor/insurer before designating the rating as non-participating.

Related Research
Rating Methodology:
Designation Of Unsolicited Ratings In Which The Issuer Has Not Participated, November 1999 (# 49946)
Special Comment:
Moody's Guidelines for the Withdrawal of Ratings, January 2004 (# 81048)
Special Report:
Non-Participating Rated Issuers, October 2004 (# 89128)
To access any of these reports, click on the entry above. Note that these references are current as of the date of publication of this
report and that more recent reports may be available. All research may not be available to all clients.
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© Copyright 2004, Moody’s Investors Service, Inc. and/or its licensors including Moody’s Assurance Company, Inc. (together, “MOODY’S”). All rights reserved. ALL INFORMATION
CONTAINED HEREIN IS PROTECTED BY COPYRIGHT LAW AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER
TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY
FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY’S PRIOR WRITTEN CONSENT. All information contained herein is obtained by
MOODY’S from sources believed by it to be accurate and reliable. Because of the possibility of human or mechanical error as well as other factors, however, such information is provided “as
is” without warranty of any kind and MOODY’S, in particular, makes no representation or warranty, express or implied, as to the accuracy, timeliness, completeness, merchantability or fitness
for any particular purpose of any such information. Under no circumstances shall MOODY’S have any liability to any person or entity for (a) any loss or damage in whole or in part caused by,
resulting from, or relating to, any error (negligent or otherwise) or other circumstance or contingency within or outside the control of MOODY’S or any of its directors, officers, employees or
agents in connection with the procurement, collection, compilation, analysis, interpretation, communication, publication or delivery of any such information, or (b) any direct, indirect,
special, consequential, compensatory or incidental damages whatsoever (including without limitation, lost profits), even if MOODY’S is advised in advance of the possibility of such
damages, resulting from the use of or inability to use, any such information. The credit ratings and financial reporting analysis observations, if any, constituting part of the information
contained herein are, and must be construed solely as, statements of opinion and not statements of fact or recommendations to purchase, sell or hold any securities. NO WARRANTY,
EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER
OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR MANNER WHATSOEVER. Each rating or other opinion must be weighed solely as one factor in any
investment decision made by or on behalf of any user of the information contained herein, and each such user must accordingly make its own study and evaluation of each security and of
each issuer and guarantor of, and each provider of credit support for, each security that it may consider purchasing, holding or selling.
MOODY’S hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and preferred stock rated by
MOODY’S have, prior to assignment of any rating, agreed to pay to MOODY’S for appraisal and rating services rendered by it fees ranging from $1,500 to $2,300,000. Moody’s Corporation
(MCO) and its wholly-owned credit rating agency subsidiary, Moody’s Investors Service (MIS), also maintain policies and procedures to address the independence of MIS’s ratings and rating
processes. Information regarding certain affiliations that may exist between directors of MCO and rated entities, and between entities who hold ratings from MIS and have also publicly
reported to the SEC an ownership interest in MCO of more than 5%, is posted annually on Moody’s website at www.moodys.com under the heading “Shareholder Relations — Corporate
Governance — Director and Shareholder Affiliation Policy.”
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